BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-136-10

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA
web site: http://www.bcuc.com

IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by British Columbia Hydro and Power Authority
for Review of its F2011 Revenue Requirement Application

BEFORE: D.A. Cote, Commissioner/Panel Chair August 23,2010
M.R. Harle, Commissioner

ORDER

WHEREAS:

A. British Columbia Hydro and Power Authority (BC Hydro) filed on March 3, 2010 with the British Columbia Utilities
Commission (Commission), pursuanttosections 44.2 and 58 to 61 of the Utilities Commission Act (the Act), its F2011
Revenue Requirements Application (the F11 RRA, or Application)for,among other things, final approval ofanacross -the-
boardrateincreaseof 6.11 percent, effective April 1, 2010,andfinal approval toincreasethe Deferral Account Rate Rider
from 1.0 percent to 4.0 percent, effective April 1, 2010. For the residential incliningblockrateschedules 1101 and 1121,

BC Hydro is proposingto applythe 6.11 percent increaseequallytothe Basic chargeand Step 1 and Step 2 energy charges;

and

B. The Applicationalsoseeks refundableinterimrelief pursuantto sections 58to 61, 89 and 90 of the Act, and section 15 of the
Administrative Tribunals Act, to allowBCHydro to increaseits rates by 6.11 percent on anacross-the-board basis,andto
increaseits Deferral Account Rate Rider from 1.0 percent to 4.0 percent, both effective April 1, 2010, pending the hearing
into the F2011 RRA and orders subsequent to that hearing, on the basis thaton April 1,2010 BC Hydro’s current rates would

otherwise no longer be fair,justand not unduly discriminatory;and

C. On March15,2010,Commission Order G-47-10 established an Initial Regulatory Timetable. The Initial Regulatory Timetable
included a Workshop on April 7,2010, Commission and Intervener Information Requests, Responses by BC Hydro and a
Procedural Conference on May 25, 2010. The Order also approved BC Hydro’s request for interimrates subject to refund

with interest at BC Hydro’s weighted average costof debt for its most recent fiscal year;and
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Inaccordancewith Commission Order G-47-10,a Workshop was held on April 7,2010; and

On May 3, 2010, BC Hydro requested that the deadlinefor respondingto Information Request No. 1 (IR No. 1) be amended
from Thursday, May 13, 2010 to Thursday, May 20, 2010. BC Hydro also requested that the Procedural Conference

established by Commission Order G-47-10 be rescheduled; and

Commission Letter L-40-10 granted BC Hydro’s request to fileits responseto IRNo. 1 on May 20, 2010,amended the filing
date of the LCA’s PACA Budget to May 27, 2010, rescheduled the Procedural Conference to Friday, May 28,2010 and

amended the Regulatory Timetable; and

The Procedural Conference took placeon May 28, 2010;and

Commission Order G-99-10 amended the Regulatory Timetable and included a DefaultSchedule with potential dates for
further process (attached as Appendix A to the Order). The Amended Regulatory Timetable provided for a second
Procedural Conference followingthe BC Hydro Evidentiary Update and responses to a second set of Information Requests

(IRs);and

The second Procedural Conference took placeon August 20, 2010. At the second Procedural Conference, BC Hydro
proposed that the Regulatory Timetable provide for a Negotiated Settlement Process (NSP) to begin on September 22,2010
andan Oral Hearingto begin on December 13, 2010if necessary. BC Hydro also submitted that the if the NSP does not
resultina settlement agreement, oralternativelyresultsina settlement of only part of the Application, then a third
Procedural Conference could be held to hear from all parties about further process to resolvethe Application. BCHydro also
stated that ifthere is to be a third round of IRs itshould be limited to questions that follow up on BC Hydro’s responses to

round two IRs;and

All Interveners in attendance were supportive of or did not take a position regardingthe proposed September 22,2010 date
for an NSP, the need to reserve a date for the third procedural conference and the proposed December 13,2010 date for an
Oral Hearingif necessary. Regardingthe need for a third round of IRs, all Interveners in attendance supported a third round
of IRs. Furthermore, all Interveners in attendance were opposed to or did not comment upon BC Hydro’s request that the

third round of IRs be limited to questions that follow up on BC Hydro’s responses to round two IRs;and
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The Commission has considered the Submissions received atthe second Procedural Conference and concludes that a Further
Amended Regulatory Timetable providingfor a third Procedural Conference, followingthe NSP is required as set forth in

Appendix A attached to this Order.

NOW THEREFORE as set out in the Reasons for Decision attached as Appendix B to this Order, the Commission orders as

follows:

1.

The NSP will beheld commencing at9:00 a.m. on Wednesday, September 22,2010 inthe Commission Hearing Room,

Twelfth Floor, 1125 Howe Street, Vancouver, BC.

2. Ifnecessary,a third Procedural Conference will be held commencing at 9:00 a.m. on Thursday, October 14, 2010 inthe
Commission Hearing Room, Twelfth Floor, 1125 Howe Street, Vancouver, BC.
3. Ifnecessary, the timing for the filing of Intervener Evidence and, the related IR process will be extended by three weeks.
4. Ifnecessary,an Oral Hearing will be held commencing at 9:00 a.m. on Monday, December 13,2010 inthe Commission
Hearing Room, Twelfth Floor, 1125 Howe Street, Vancouver, BC.
5. BCHydro’s request that the third round of IRs be restricted to questions that follow up on BC Hydro’s responses to round
two IRs is refused.
DATED at the City of Vancouver, in the Province of British Columbia, this 23" day of August 2010.
BY ORDER
Original signed by:
Dennis A. Cote
Commissioner/Panel Chair
Attachments

Orders/G-136-10-BCH-F2010 RRA-Further Amended Regulatory Timetable



APPENDIXA

to Order G-136-10

FURTHER AMENDED REGULATORY TIMETABLE

ACTION

DATE (2010)

Commission and Intervener Information Request No. 3

Wednesday, August 25

BC Hydro Responses to Information Request No. 3

Wednesday, September 15

Negotiated Settlement Process

Wednesday, September 22

Default Schedule: If No Agreement at NSP

Proposed Dates

Third Procedural Conference

Thursday, October 14

Intervener Evidence

Friday, October 22

Commissionand BC Hydro Information Request No. 1 on F2011

RRA Intervener Evidence

Friday, October 29

Intervener Response to Information Request No. 1 on F11 RRA

Intervener Evidence

Monday, November 15

BC Hydro Rebuttal Evidence

Monday, November 22

Oral Hearing

Monday, December 13

THIRD PROCEDURAL CONFERENCE

DATE:

Thursday, October 14,2010

TIME:

9:00 a.m.

LOCATION:

Commission Hearing Room
Twelfth Floor, 1125 Howe Street
Vancouver, BC
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IN THE MATTER OF

BRITISH COLUMBIA HYDRO AND POWER AUTHORITY
F2011 REVENUE REQUIREMENTS APPLICATION

REASONS FOR DECISION
PROCEDURAL CONFERENCE — FURTHER AMENDED REGULATORY TIMETABLE

August 20, 2010

BEFORE:

D.A. Cote, Panel Chair/Commissioner
M.R. Harle, Commissioner

BC Hydro F2011 Revenue Requirements August 20,2010 Procedural Conference/Further Amended Regulatory Timetable
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1. BACKGROUND

On March 3, 2010, the British Columbia Hydro and Power Authority (BC Hydro) filed its F2011 Revenue Requirements

Application (RRA) under sections 44.2 and 58 to 61 of the Utilities Commission Act (the Act).

On March 15, 2010, the British Columbia Utilities Commission (Commission or BCUC) issued Order G-47-10 which
established, among other things, a Procedural Conference to take placeon May 25, 2010 and an Initial Regulatory

Timetable for the Application.

By Commission Letter No. L-40-10 dated May 7, 2010, the Commission Panel,among other things, rescheduled the

Procedural Conference to May 28, 2010 and established an Amended Regulatory Timetable.

The Procedural Conference was held on May 28, 2010 and by Commission Order G-99-10 the Commission Panel issued an
Amended Regulatory Timetable providingfor a second Procedural Conference followingthe BC Hydro Evidentiary Update
andresponses to a second set of Information Requests (IRs). The Amended Regulatory Timetable alsoincluded a Default
Schedule with potential dates for further process, which could be applied following submissionsata second Procedural

Conference scheduled for August 20, 2010.

Subsequent to the issuanceofthe second round of IRs on July 26, 2010, BC Hydro wrote a letter to the Commission
requesting relief with respect to 134 IRs which it argued should be withdrawn. Further to this request a number of the

Interveners including the BCOAPO, the JIESC, COPE 378 and the BCSEA made submissionsand provided comments.

On August 5,2010 a meeting was held between staff from BCUC and BC Hydro and their respective counsel and resultedin
anagreement on the disposition ofthe IRs in question. Terms of the agreement areset outin BC Hydro’s letter to the

Commission dated August 9, 2010 (ExhibitB-10) and the Commission’s letter dated August 12, 2010 (ExhibitA-11).

By letter dated August 17, 2010 (ExhibitA-12), the Commissionissued an agenda for the second Procedural Conference.
The letter noted that inthe event the Negotiated Settlement Process (NSP) proposed for September 22,2010in the
Amended Regulatory Timetable failed, the November 1, 2010 date proposed for an Oral Hearingin the Default Schedule
would not be possible. Due to scheduling conflicts of the members of the Commission Panel, the earliestalternativedate

for the commencement of an Oral Hearingis October 25,2010, with December 13,2010 as the next alternative.

2. PROCESS OPTIONS: PROCEDURAL CONFERENCE OF AUGUST 20,2010
By way of agenda, the Commission Panel requested submissions fromthe parties on the following;
1. Whether, inadditiontothe proposed date for the oral hearing, any other part of the default schedule

contemplated by the Amended Regulatory Timetable, should be changed, and, if so, what additional changes are

required.

BC Hydro F2011 Revenue Requirements August 20,2010 Procedural Conference/Further Amended Regulatory Timetable
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2. New timelines given the availability of the Commission Panel.

Inaddition to the Applicant, the followingInterveners entered appearances and made oral submissionsatthe Procedural
Conference:

e Joint Industry Electricity Steering Committee (JIESC),

e Independent Power Producers Association of British Columbia (IPPBC),

e Commercial Energy Consumers Association of BC (CEC),

e British Columbia Old Age Pensioners’ Organization (BCOAPO),

e B.C. SustainableEnergy Association and Sierra Club of Canada, British Columbia Chapter (BCSEA),

e Canadian Officeand Professional Employees Union Local 378 (COPE 378),

e Line Contractors Association of BC(LCA).

BC Hydro submitted that the key issueto be decided is whether the parties appearing were supportive of an NSP process. It
stated that itis willingto participateinan NSP commencing on September 22,2010 as outlinedin the DefaultSchedule in
the Amended Regulatory Timetable. Further, it submitted that December 13 was the most appropriatedate to commence
anOral Hearing,if necessary. BC Hydro also submitted that the Panel should consider holdinga third Procedural
Conference in the event the NSP process does notresultinagreement. Finally,itwas BCHydro’s submission thatthe third
round of IRs provided for in the Default Schedule should be limited to further questions following up on BC Hydro’s

responses to the second round.

The Interveners are all in agreement with the position of BC Hydro with respect to the September 22 date for the NSP and
the December 13 date for the Oral Hearing, ifrequired. Inaddition, the Interveners either agreed with, or did not comment
upon, BC Hydro’s suggestion to hold a third Procedural Conference on further process for the Applicationinthe event the
NSP failsinwholeor in part. The JIESC submitted thatinthe event the NSP fails and the Oral Hearingis moved to December
13, the dates for Intervener evidence and related processes be set backtwo or three weeks to allowadequate preparation

time. All of the Interveners agreed with this suggestion.

The only area where there was disagreement among the parties was with respect to BC Hydro’s request to limitthe scope
of the third round of IRs. None of the Interveners supported this position and a number stated that itwould not be
productive to limitthe scopeat this time if the goal is to achieve a settlement. InReply, BC Hydro stated that in the event
the Panel did not grantits request for a limitation on the third round of IRs, itrequested that the parties attempt to limit

their IRs to what they see as the issues.
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3. COMMISSION DETERMINATION

Reschedulingthe date for the Oral Hearing from Monday, November 1to Monday, December 13 inthe event the NSP does
not resultin agreement creates additional opportunity to adjustthe scheduleleadingup to it. Mindful of the comments of BC
Hydro and the various Interveners,the Commission Panel has developed a Further Amended Regulatory Timetable. The
Panel accepts the processes as outlined in the Default Schedule listed on the Amended Regulatory Timetable of June 7,
2010 (Order G-99-10, Appendix A) up to and including the NSP on September 22. Inthe event the NSP is unsuccessful or
only partially successful, the Panel agrees with the parties thata third Procedural Conference will be required to determine
the most appropriate means of dealing with the Application. Therefore, the Commission Panel is issuinga Further Amended
Regulatory Timetable which includes a DefaultSchedule that takes into account the comments of the parties with respect to
timing and outlines the processes beginning with a third Procedural Conference on October 14 and ending with an oral
hearingon December 13,2010 with the Order issued concurrently with these Reasons. The Commission Panel issues the

Default Schedule as placeholder only.

Concerningthe third round of IRs, the Commission Panel refuses BC Hydro’s request to limit questions to those that follow-
up on BC Hydro’s responses to the second round of IRs. The Panel is concerned that placinglimitations on the scope of
questions couldresultinthe riskthatissues of concernto the parties will notbe fully explored prior to the NSP and
potentially put the NSP atrisk. However, the Panel is mindful of the factthatto date over 2600 questions have been asked of
BC Hydro. The Panel therefore requests that participantsattempt to limittheir third round IRs to what they consider as the

issues and focus their questions on those issues.
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