SIXTH FLOOR, 900 HOWE STREET, BOX 250
VANCOUVER, BC V6Z2N3 CANADA

BRITISH COLUMBIA
UTILITIES COMMISSION

ORDER
NUMBER G-147-10

TELEPHONE: (604) 660-4700
BC TOLL FREE: 1-800-663-1385
FACSIMILE: (604) 660-1102

web site: http://www.bcuc.com

IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by FortisBC Inc.
for Approval of 2011 Capital Expenditure Plan

BEFORE: L.A. O’Hara, Panel Chair/Commissioner

A.A.Rhodes, Commissioner September 24,2010
D.A. Cote, Commissioner

ORDER

WHEREAS:

A.

OnJune 18, 2010 FortisBCInc. (FortisBC, Company) filed a 2011 Capital Expenditure Plan (the Application)
with the British Columbia Utilities Commission (the Commission) pursuantto sections44.2 (1)(a) and (b) and
45(6) of the Utilities Commission Act (the Act);

In the Application, FortisBC requests acceptance of its proposed 2011 Capital Expenditures Plan pursuantto
section 44.2 (3)(a) and that the Application satisfies the requirements of section 45(6), and the Commission
approve the 2011 Capital Expenditure Plan and the capital projects contained inthe Application;

The FortisBC2011 Capital Expenditure Plan consists of expenditures of $103.3 millionin 2011 with a further
$5.3 millionin 2012. Inthe Application, FortisBCstates these expenditures are necessary to continue to
provide reliable service, ensure publicand employeesafety, and to deliver Demand Side Management
(DSM) programs to the Company’s growing customer base;

By Order G112-10 datedJune 28, 2010, the Commission established awritten publichearing process with
one round of IntervenerInformation Requests to review the Application in accordance with the regulatory
timetable in Appendix A indicating that the process for FortisBC's and Interveners’ Final Submissions as well
as FortisBCReply Submission will be determined atalaterdate;

FortisBChelda2011 Capital Plan Workshop in Kelowna, BCon Wednesday, August 4, 2010, at the Manteo
Resort, 3762 Lakeshore Road, Kelowna, BC;
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F. By LetterL-64-10 dated August 26, 2010, the regulatory timetable was first extended atthe request from
Interveners atthe Workshop and, by Letter L-66-10 dated August 30, 2010, itwas further extended at the

request of FortisBC;

G. The Commission Panel has considered all parties’ submissions regarding the further process and concludes
that a new Regulatory Timetable providing fora potential oral phase of argumentis required to conclude
the review of the Application.

NOW THEREFORE as setout inthe Reasonsfor Decision attached as Appendix Bto this Order, the Commission
ordersas follows:

1. The Commission establishes a Regulatory Timetable for Final Submissions as set outin Appendix A to this
Order.

2. The Commission willdeterminewhetherthe oral phase of argument will be required after reviewing
FortisBCand Intervener Final Submissions.

DATED at the City of Vancouver, inthe Province of British Columbia, this 24" September2010.
BY ORDER
Original signed by:

LiisaA. O’Hara
Panel Chairand Commissioner

Attachments
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FortisBC Inc.
2011 Capital Expenditure Plan

REGULATORY TIMETABLE

ACTION

FortisBC Responses to Commission Information Request No. 2 and
Intervener Information Requests No. 1

APPENDIX A
to OrderG-147-10
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DATE (2010)

Friday, October 1, 2010

FortisBC Final Written Submission

Friday, October 8, 2010

Intervener Final Written Submissions

Monday, October 18, 2010

FortisBC Written Reply Submission or

Oral Phase of Argument

Monday, October 25, 2010

Wednesday, October 27,2010
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IN THE MATTER OF

FORTISBC INC.
APPLICATION FOR APPROVAL OF THE
2011 CAPITAL EXPENDITURE PLAN

REASONS FOR DECISION

September 24, 2010

BEFORE:

L.A. O’Hara, Panel Chair/Commissioner
A.A. Rhodes, Commissioner
D.A. Cote, Commissioner
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1.0 BACKGROUND

Afterreceipt of the FortisBCInc. (FortisBC) application forapproval of the 2011 Capital ExpenditurePlan (the
Application), the British Columbia Utilities Commission (Commission) issued a Regulatory Timetable (Exhibit A-1)
foritsreview of the Application. The Commission proposed that, following completion of written information
requests, final submissions on the Application would proceed by a hybrid written and oral process, inan effort
to reduce the length of the regulatory process. The participants were encouraged to submit comments onthe
regulatory review process by August 12, 2010. The Regulatory Timetable also indicated that the process for
FortisBC’s Final Submission, Intervener Final Submissions, and FortisBC’s Reply Submission would be determined

by the Commission ata laterdate.

2.0 SUBMISSIONS RECEIVED

By letterdated August 11, 2010, FortisBC expressed concern regardingthe proposed oral argumentphasein
terms of a potential risk that new evidence might emerge after written submissions have been filed. FortisBC
furtherstatedthis could lead tofurther process and that thereisalsoan additional cost to havingan oral

argument phase. (ExhibitB-3)

The British Columbia Municipal Electrical Utilities (BCMEU), on the other hand, statedinits letter dated August
11, 2010, thatit doessee a value inthe proposed oral phase as the process would provide an opportunity for
the Commission Panel to question the Applicantand Interveners on their submissions. BCMEU also submitted
that any requirementforan oral phase can be bestassessed whenthe recordis complete. Accordingly, BCMEU
suggested thatthe Commission reserve a date for oral argumentas a “placeholder” and decide whetheritis

necessary followingits review of the parties’ Final Submissions. (Exhibit C2-4)

The British Columbia Old Age Pensioners’ Organization et al. (BCOAPQ) also supports the hybrid written and oral
process proposed by the Commission. (Exhibit C4-2)
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3.0 COMMISSION DETERMINATION

The Commission Panel has considered the submissions of the parties and appreciates the concerns expressed by
FortisBC. However, the Commission Panel agrees with the position put forward by the BCMEU. The Commission
Panel agreesthatany requirementforan oral argumentcan best be assessed once it has reviewed the Final
Submissions of the parties. The Commission Panelisalso of the view thatany risk of a party attemptingto
introduce new evidence atthe oral argument phase can be adequately addressed at that time. Accordingly, the
Panel will deferits decision on whether an oral phase of argumentwill be required untilithashad an
opportunity to considerthe Final Submissions of the parties. Therefore, the Commission will issue anamended

Regulatory Timetable which reserves a date for a potential oral phase of Argument should that be required.

DATED at the City of Vancouver, in the Province of British Columbia, this 24" day of September 2010.

Original signed by:
LiisAA. O’HARA
PANEL CHAIR/COMMISSIONER

Original signed by:
ALISON A. RHODES
COMMISSIONER

Original signed by:
DENNIS A. COTE
COMMISSIONER
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