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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by British Columbia Hydro and Power Authority
To Permanently Cease Operations at the Heber Diversion Dam

BEFORE: L.F. Kelsey, Commissioner

C.A. Brown, Commissioner

D.M. Morton, Commissioner April 5,2012
N.E. MacMurchy, Commissioner

R.D. Revel, Commissioner

ORDER

WHEREAS:

A

On January 13,2012, British Columbia Hydro and Power Authority (BC Hydro) filed an application (the Application) with
the British Columbia Utilities Commission (the Commission) under section 41 of the Utilities Commission Act (the Act),
for permission to permanently cease operation of the Heber Diversion Dam, Pipelineand In-stream structures (Heber
Diversion), located on Central Vancouver Island;

The Heber Diversionis notinuseasitis currentlyinoperablewithout additional workandis near end-of-life;

From 1999 to 2003, BC Hydro took partina consultative process with various government agencies, First Nations and
other stakeholders as partof the Campbell River System Water Use Plan (WUP) process. First Nations participatingin
the WUP process, Fisheries and Oceans Canada, BCParks and the BC Ministry of Environment expressed views that the
Heber Diversion should bedecommissioned. In 2003,a consensus was reached among all parties involved in the
Campbell River System WUP process to decommission the Heber Diversion;

Government agencies and First Nations have been advised of,and either support or do not oppose BC Hydro’s proposal
to permanently cease operation of the Heber Diversion;

On January 23,2012, the Commissionissued Order G-6-12, which established the Notice of the Applicationandthe
Regulatory Timetable for a Written Public Hearing process having oneround of information requests to review the
Application under section 41 of the Act;

Order G-6-12 directed BC Hydro to providedirect notice of the public hearing process to four customer interveners: the
Association of Major Power Customers of B.C., British Columbia Old Age Pensioners’ Organization, BCSustainable
Energy Association and the Commercial Energy Consumers Association, as well as the Mowachaht MuchalahtFirst
Nation;
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G. The review of the Application was completed on March 14, 2012, in accordancewith the Regulatory Timetable;

H. The Commission has considered the Application, evidence, and submissions of both the British Columbia Old Age
Pensioners’ Organization, the only Intervener, and BC Hydro;

I.  The Application was unopposed;

J.  Ifanapplicationisunopposed,the Commission may,and at the request of the applicant, preparewritten reasons for
its decision. Accordingly, havingreceived nosuch request from the applicant, noreasons for decision accompany this
order.

NOW THEREFORE the Commission orders, pursuantto section 41 of the Act that:

1. The Commission grants BC Hydro permission to permanently cease operation of the Heber Diversion,located on
Central Vancouver Island, and determines that BC Hydro’s proposed preferred alternative means of completing the
project, at a cost of $15,349,000, is cost-effective and in the publicinterest.

2. BCHydroisto filea report with the Commission upon completion of the project, summarizing the costs and their
accountingtreatment.

3. The Commissiondirects BCHydro to seek agreement from Fisheries and Oceans Canada, BC Ministry of Transportation,
BC Parks and other government agencies and stakeholders thatadminister properties and/or that maintaina direct
responsibility for, over or associated with the site, that they will acceptthe BC Ministry of Environment’s determination
of the satisfactory remediation of the contaminated site and that upon satisfactory completion of the project, BC Hydro
will nolonger have any connection or responsibility for, over or associated with the former site of the Heber Diversion.
BC Hydro is directed to report the outcome on these agreements inits project completion report.

4, The Commission Panel directs BCHydro to report all expenditures,to be recovered in rates, related to the siteof the
former Heber Diversion thatoccur more than three years after projectcompletion.

DATED at the City of Vancouver, inthe Province of British Columbia, this 13"

day of April 2012.
BY ORDER
Original signed by:

L.F. Kelsey
Commissioner
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