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IN THE MATTER OF
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473

and

An Application by Pacific Northern Gas (N.E.) Ltd.
for a Certificate of Public Convenience and Necessity to Acquire,
Construct, Own and Operate a Compressed Natural Gas Virtual Pipeline
between the Communities of Dawson Creek and Tumbler Ridge

BEFORE: B.A. Magnan, Panel Chair/Commissioner
L. O’Hara, Commissioner September 27,2013

ORDER

WHEREAS:

A. Onluly17, 2013, PacificNorthern Gas (N.E.) Ltd. [PNG(N.E.)] submitted an application to the British
Columbia Utilities Commission (Commission) seeking approval for:

1) A Certificate of PublicConvenience and Necessity (CPCN) pursuant to sections 45 and 46 of the
Utilities Commission Act (UCA) to acquire, construct, own and operate a permanent Compressed
Natural Gas (CNG) trucking service solution that would act as a virtual pipelinebetween the British
Columbia communities of Dawson Creek and TumblerRidge (CNG Virtual Pipeline);

2) A proposed new Bulk CNG Service (RS30) tariff, pursuant to sections 59 to 61 of the UCA, for
Dawson Creekin orderto provide CNGservice to customers, including CNG supply forthe Tumbler
Ridge service area; and

3) Pendingapproval of 1) and 2) above, approval for the disposition of costs deferred under the
Quintette Security of Supply Agreement (Quintette SSA), including the transfer of $43,180 in costs to
the capital cost of the CNG Virtual Pipeline and the recovery of remaining costs of $286,586 in
TumblerRidge customerrates overa period of five years (the Initial Application);

B. PNG(N.E.) seeksanexpedited approval of the Initial Applicationin orderto meetidentified procurement,
construction and commissioning milestonesin orderthata permanent CNG Virtual Pipeline between
Dawson Creek and TumblerRidge can be in place to meet customerrequirements and to provide supply for

the 2013/2014 winterseason;
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On August 8, 2013, the Commissionissued Order G-119-13 establishinga Written Hearing Processand a
Regulatory Timetableforthe review of the Initial Application;

The District of TumblerRidge (DTR) registered as Intervenerin this proceeding on August 15, 2013 and the
British Columbia Pensioners’ and Seniors’ Organization et al. (BCPSO) and FortisBC Energy Utilities (FEU)
registered as Interveners on August 16, 2013;

On August 23, 2013, the Commissionissued alettertothe Registered Intervenersto setadeadline forthe
submission of Participant Assistant/Cost Award budgets;

On August 27, 2013, PNG(N.E.) requested that the Commission amend the Regulatory Timetabledue toa
reduced urgency toimplementthe permanent CNG Virtual Pipeline, PNG(N.E.)’sintent tofile an Evidentiary
Update, and a request foradditional time to respond to the first round of Information Requests (IR);

On September 3, 2013, the Commissionissued Order G-137-13 amending the Regulatory Timetable to allow
PNG(N.E.) tofile an Evidentiary Update to the Initial Application for consideration by the Commission and
Registered Interveners priortothe second round of IRs. PNG(N.E.) proposed September 18, 2013 as the
deadline tofile its Evidentiary Update. Boththe DTR and the BCPSO responded thatthe amendmentstothe
Regulatory Timetable were acceptable;

On September 18, 2013, PNG(N.E.) advised the Commission and Registered Interveners thatits Evidentiary
Update would be delayed by two days and that it would submititon September 20,2013. PNG(N.E.) notes
that this delay was necessary to complete the internal review and approve the revised financial analysis
presentedinthe Evidentiary Update. Initsletter, PNG(N.E.) statesthatit does not believethatthistwo day
delay will prejudice other parties and therefore submits that no changesinthe Regulatory Timetable set out
in Order G-137-13 are necessary;

On September 20, 2013, PNG(N.E.) filed its Evidentiary Update, consisting of extensiverevisions to the Initial
Applicationasaresult of several items requiring update due to new information or having been presented
incorrectlyinthe Initial Application. Givenfurtheranalysisand consideration, PNG(N.E.) has alsoidentified
an additional rate design principleand proposes moving from aflat compression and dispensing (C&D)
charge to a seasonal C&D charge in the proposed RS30. Finally, PNG(N.E.) hasamended section 1.2,
Approvals Sought, torevise approval 3) above and add a fourth one:

3) Pendingapproval of 1) and 2) above, approval forthe disposition of costs deferred under the
Quintette SSA, including the transfer of $43,180 in costs to the capital cost of the CNG Virtual
Pipeline and the recovery of remaining costs of $261,706 in TumblerRidge customerrates overa
period of five years (the Application);
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4) Pendingapproval of 1) and 2) above, approval forthe inclusion of costs accumulatedinthe
“Studies” deferral account ($3,203), and of the cost associated with the “Sweet Gas Supply Options’
Study ($18,613), for a total of $21,816 inthe TumblerRidge site preparation, mobilization and
commissioning capital cost (the Application); and
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J.  PNG(N.E.) hasrevisedthe proposed construction and commissioning timetable, with aview to commence
operationsatthe beginning of May 2014 as compared to the beginning of December 2013 per the Initial
Application. Asaresult, PNG(N.E.) has beguntaking stepstoimplementacontingency planto ensure thatit
isable to meet customerdemand forthe 2013/2014 winter months. PNG(N.E.) anticipates submittinga
proposal to satisfy thisdemand viasecuringatemporary CNG service underarenewed security of supply
agreement with the Quintette Mine. PNG(N.E.) will be filingan application to provide service onterms
similartothose perthe 2012/2013 Quintette SSA.

NOW THEREFORE the Commission accepts PNG(N.E.)’s late filing of its Evidentiary Update and furtheramends
the Regulatory Timetable, whichis attached as AppendixAto this Order.
DATED at the City of Vancouver, inthe Province of British Columbia, this 27" day of September, 2013.
BY ORDER
Original signed by:

B.A. Magnan
Commissioner

Attachment

Orders/G-157-13_PNGNE_CNG Virtual Pipeline—Amended Regulatory Timetable
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PACIFICc NORTHERN GAs (N.E.) LTD.

An Application by Pacific Northern Gas (N.E.) Ltd.
for a Certificate of Public Convenience and Necessity to Acquire,

Construct, Own and Operate a Compressed Natural Gas Virtual Pipeline
between the Communities of Dawson Creek and Tumbler Ridge

AMENDED REGULATORY TIMETABLE

ACTION DATE (2013)

Commission and Intervener Information Request No. 2 Friday, October 11
Participant Assistance/Cost Awards Budget Submission Friday, October11
PNG(N.E.) Response to Information Request No. 2 Monday, October 28
Commission and Intervener Information Request No. 3 Wednesday, November 6
PNG(N.E.) Response to Information Request No. 3 Thursday, November 14
PNG(N.E.) Final Submission Wednesday, November 20
Intervener Final Submission Wednesday, November 27
PNG(N.E.) Reply Submission Wednesday, December4




